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St David’s Foundation Hospice Care 

 

Auditors Certificate 

 

The independent auditors confirm that the financial statements give a true and fair 

view of the charities affairs for year ending 31 March 2014. They were prepared in 

accordance with United Kingdom Generally Accepted Accounting Practice. The 

accounts give no cause for concern. 

 

 

Welsh Government Funding 

 

The Welsh Government provided total funding of £0.609m in financial year ended 

31
st
 March 2014.  

 

 

Financial Performance 

 

 

Profitability 

 

Total incoming resources for the charity in the financial year ending 31 March 2014 

was £7,376,000 (£7,304,000 unrestricted and £72,000 restricted). This is an increase 

of 21.7% on the previous year. Overall expenditure came to £7,109,000 (£7,058,000 

unrestricted and £51,000 restricted). This is an increase of 14.8%. This presents an 

overall surplus of £268,000 (£247,000 unrestricted and £21,000 restricted for the year 

ending 31 March 2014. 

 

A balance of £2,013,000 (unrestricted funds) was carried forward from financial year 

ending 31 March 2014 and £2,260,000 (unrestricted fund) has been carried forward to 

the following financial year.  

 

St David’s Foundation Hospice Care have reserves to ensure continuity of service in 

times of variable income and to provide funds to replace fixed assets. The current 

reserve policy is to maintain free reserves that equate to 5 months of expenditure. 

They haven’t achieved this; they have reserves of 3.2 months of expenditure. It’s 

worth noting that free reserves of the charity are the unrestricted funds less any 

income funds that would only be realised by disposing of fixed assets held for charity 

use. The charity note in their accounts that they will run a budget surplus over the 

next three years to make up this deficit in reserves target. 

 

 



 

Liquidity 

 

It’s necessary to look at how liquid the organisation are, therefore the ratio I have 

used gives an indication of how many times the organisation can cover their liabilities 

with their current assets, this is known as the current ratio. A ratio of over 1 is 

desirable. These ratios are based on information from a previous financial year, so 

obviously could have changed. 

 

St David’s Foundation Hospice Care have a liquidity ratio of 4.02, this demonstrates 

they would be able to cover their liabilities with their assets 4 times. This is a 

deterioration from 4.47 in 2013. There has been an increase in current assets which is 

in the main due to 30% increase in cash, however there has also been an increase in 

current liabilities mainly trade creditors. There is no cause for concern in terms of 

liquidity of the charity.  

 

 

Conclusion 

 

 

St David’s Foundation Hospice Care are not heavily reliant on Welsh Government 

funding, although it is worth noting that the funding from  the WG has increased by 

£278,000 from 2013 (84%). They have unrestricted reserves that can sustain business 

for a few months and have plans to increase reserves, therefore do not pose a financial 

risk. St David’s Foundation Hospice Care would be able to continue as a going 

concern if WG funding was to stop or be significantly reduced. 

 

 


